AFT 2121 presentation on cost of living in San Francisco

We all know that the cost of living in San Francisco has been rising more rapidly than most of the rest of
the U.S., but few are aware of the exact details. This presentation provides those details by looking at
the major spending categories for San Francisco and for other large metropolitan areas with populations
of 1.5 million or more. All of the data are taken directly from the Bureau of Labor Statistics. The data
compare the changes in the CPI-W (for all wage and salary workers) from August 2007 to August 2015.

Percent SF inflation SF cost of living
Percent  changein relative to relative to
Spending change other rate in other COL in other
Category S.F large metro metro areas metro areas
All Items 21.0% 15.0% 40% faster 18% higher
Housing, general 26.2% 14.8% 77% faster 34% higher
Rental housing 34.0% 22.6% 50% faster 50% higher
Transportation 14.3% 11.5% 24% faster 1.2% higher

The first row indicates that the overall cost of living in the Bay area has gone up by 21% since August
2007. This, combined with the 4% pay cut unilaterally imposed by the administration in 2011, reduces
the average faculty member’s standard of living by 25%. The overall cost of living in San Francisco
increased 40% faster than the average of all large metropolitan areas with populations greater than 1.5
million. To compare actual cost of living, we must compare the actual costs of living in each city in the
based year of the CPI, which is 1984, and then compare the inflation rates since then, rather than just
since 2007. Using this method, the overall cost of living in San Francisco is 18% higher than the average
of other large metropolitan areas.

For most middle income individuals in large metropolitan areas, more than forty percent of their
monthly spending is allocated to housing. Since August 2007, overall housing costs in San Francisco
have gone up by 26.2%, which is 77% faster than in other large metropolitan areas. Overall, the average
cost of housing in San Francisco is 34% higher than the average in other large metropolitan areas.

Many faculty members at CCSF are not homeowners. The cost of rental housing in San Francisco has
risen by 34% since August 2007, which it fully 50% faster than the average of other large metropolitan
areas, and is also 50% higher in actual cost than the average of other large metropolitan areas. Reduced
and stagnating salaries are pricing many faculty members out of the San Francisco housing market.

The high cost of housing has forced many faculty members to live outside of the city of San Francisco
and commute to the city to teach their classes. The average cost of transportation in San Francisco has
increased by 14.3% since August 2007, which it 24% faster than in other large metropaolitan areas.
However, because our transportation costs started from a lower level in 1984, the current cost of
transportation is now 1.6% higher than in other large metropolitan areas.

Housing costs have risen much faster than the “All items” inflation rate. The result is that using the “All
Items” cost of living to estimate the decline in living standards for CCSF faculty members greatly
underestimates the decline in actual spending power of faculty salaries.

The most recent, very reasonable, compensation proposal submitted by AFT 2121 will not fully make up
for these rising costs. However, it does come closer to maintaining the standard of living of CCSF faculty
than the unreasonable proposal made by the administration.
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